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TO: NEA BRICK 013,

V-/7EGYRT/FEDAYEENY  IN HIS SPEECH ON O3 JULY. PRESIDENT
SADAT NADE A POINTED ATTACK ON ARAD GOVERNRMLCHTS THAT HAVE
TRICD 7O SUPPRESS OR CURD FCDAYEEN ACTIVITY. SADAT AFFIRDED
COYPT'S BTUNCONDITIONAL®™ SUPPORT FOR FEDAYLEN ACTION=-=AS
OPPOSED SINPLY TO SUPPORT FOR THE PALECSTINIANH CAUSE.

THE DEGREE OF SADAT'S SUPPORT FOR THE FEDAYEEN--ALWAYS
RORL VERDAL THAN TANGIODLE--VARIES. HIS ATTITUDE IS OFTEN
GOVERNBERD BY HIS CURRENT MOOD TOUNARD THE US AND ISRAEL .+ AND
TOUARD THE PROSPECTS FOR MOVEMENT ON A SETTLENMENT.

IN JAHUARY. AT THE START OF UWAT PROVED TO OF &
SHORT-LIVED COYPTIAN DIPLOMATIC CAMPAIGH TO INDUCE PROGRESS
ON A SETTLERENT. CHEBAIRO INDICATED THAT IT REGARDLD THE
SETTLERNENT QUESTION AS A TUO-PRONGLD ONE. ONE ASPECT IN-
VOLVED THE RESOLUTION OF EGYPT'S TCRRITURIZL PROBLENS WITH
ISRAELS THE OTHER--WHICH CAIRO NMADE CLREAR WAS THE
PALESTINIANS' PROBLER TO SOLVE AS THEY C0SE-~INVOLVLD

PALESTINIAN TERRITORIAL ASPIRATIONS.

CAtE
ORiG
Ukt
Exy

Approved For Release 2001/08/17 : CIA-RDP85T00875R000600050007-0




Approved For Release 2001/08/17 : CIA-RDP85T00875R000600050007-0

OUTGOING MESSAGE  : o L

LALALY TEE A RIRY ¥ IPY ¥ WY Y -

sy .- e o ey whn
trad =it ta:0e

onr 0 0 0 0 1] 0 1

Cor e guamm

RLCRLT Wo rortten bissin

(PR TR T -
b aeme asetem LR XY XTI N

CONr MPO fiiE fhissrmgy
.

0 cte [ o e r # .

U L AEE T gn i

0 etuae

THIS CGYPTIAN UILLINGNESS TO SYAND ASIDE FROM THE
PALESTINIANS CVAPORATED LAST SPRING IN THE MEAT GENERATED
AGAINST THL US AND ISRACL BY THE ANNOUNCEHENT oOF ADDITIONAL
US ARRMS SALES TO ISRACL. THE U3 RCACTION TO THE KHMARTOUR
INCIDENT . AND THE ISRACLI ASSASSINATION OF THKRCE FODAYLEN
LEADERS IM BEIRUT. BY THE START OF THE UN NMIDDLE CAST
DEBATE IN JUNE HOULVER. CAIRO HAD REVLKTED TO A MODLRATE
AFPROACH . AND RETURNED TO THE FORMULA FOR DISCNGAGING CCYPTIAN

AND PALESTINIAN INTCREBSTS.

AGAIN THT TPISODT UAS SHORT-LIVLD. CAIRO MAS RETURNED
T THE VICY THAT THL US IS DLTERHINED To DLOCK ANY EGYPTIAN

ATTERPT . HOLEVER REASONAOLE IN CAIRO'S EYLSs TO ACHIEVE PROGRLSS
AT THE UN IH PARTICULAR AND TOWAKD A SETTLEMENT IN GENERAL.
SADAT . IN SHORT, WOULD LIKE TO RID HINSELF OF THE FEDAYECN-
BUT HE HAS HNOT YET FOUND A WAY OF ACCOMPLISHING THIS UITHOUT
DOING SEVECRE DANAGE TO MIS NATIONALIST STANDING. THE FEDAYEEN .
ARE THE SYNBOL OF THE STRUGGLE AGAINST ISRAEL AND AGAINST THE
US+ AND FRUSTRATION FROM THESE QUARTERS DEMANDS A STRONG
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REAFFIRNATION OF SUPPORT FOR THL FEDAYCEM. FLUCTUATION IH
CGYPTIAN-FEDAYCEN RELATIONS WILL CONTTNUE 1IN CORRESPONDENCE
WITH THE UPS AND DOWNS IN CGYPTIAN ATTITUDES TOWARD THE OVERALL
PRCOLEN OF RESOLVING THE MIDDLE EAST IFPASSE. (SECRET)/Z/

€. GREECE/TURKEY: STRAINS HAVE DEVELOPED IN GREEXK-TURKISH
RELATIONS OVER THE PAST YLAR AS A RESULT OF RELATIVELY NINOR
CLASHES BETWEEN GREEX AND TURKISH NATIONALS LIVING IN NORTHERN
GRECCE AND IN ISTANBUL. THC TWO GOVERNHMENTS MAVE THCREFORE
AGRELED TO HOLD INFORMAL WORKING LEVEL DISCUSSIONS ON MINORITY
PROGLENS.

THE US ENMDASSY IN ATHENS IS NOT OPTIMISTIC THAT THE EXPECTED

TALKS UILL CLEAR THE AIR. THE FIRST MECTING IS YET 70 8E HELD
AND NO RCALLY NEW APPROACH TO NINORITY ISSUES SEEMS LIKELY.
STILL. THE FACT THAT BOTH COUNTRIES® FOREIGN NMINISTERS HAVE
BACKED THE TALKS SHOULD HELP CREATE A FAVORABLE ATHMOSPHERE . AND
3 SHOULD HWCLP PRCVINT FUTURE GINORITY INCID NTS
FRON BEING BLOWN OUT OF PROPORTION. <{CONFIDENTIAL)
3./7/ALGERIA/FRANLCE: FOREIGN MINISTER BOUTEFLKIA'S RECENT
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VISIT T0 PARIS WAS SUCCESSFUL IN TEEHS OF PUDLIC RELATIONSS ME '
MADE AN EXCELLENT INPRCSSION ON FRENCH OFFICIALS AND WAS UWELL
TREATED BY THL PRESS AND PUBLIC. SPECIFIC AGRECHENTS OMN MATTERS
OF SUDSTANCE WERE LEFT ¢OR FUTURE NECGOTIATIONS . HOUEVER.

DURING HIS VISIT BOUTEFLEBIKA FOCUSED ON GENERAL ISSUES TO
LAY THE GROUNDWORK FOR FUTURE NEETINGS+ INCLUDING A POSSIODLE
EXCHANGE OF VISITS BETWEEN 2RESIDENT PONMPIDOU AND PRIME MINISTER
BOUNEDIENE. OOUTELFLIKA TOLD THE FRENCH THAT ALGERIAN INTERESTS
INCLUDE:

-~AN INCREASE IN THE FRONCH "COOPERANT™ PROGRANMS

-=A LARGER 0UOTA OF ALGUYRIAN WORKERS IN FRANCE:

-~ADDITIONAL LOANS FOR ALGERIA‘S DEVELOPHENT PROGRARN.

NOTWITHSTANDING THE INPROVED ATHOSPHERE . SEVERAL CONTENTIOUS
ISSUES UILL HAVE T0 BE RESOLVED BEFORE BILATERAL RELATIONS IMPROVE
STGNIFICANTLY. ACCCRDING TO THE FRENCH ANMBASSADOR TO ALGIERS.

(.19
wt iy

Ed

oRl NT OF THREE NMAJOR ISSUES: :

DARIS WILt INSIST ON DRIOR SETT
-~COMPENSATION FOR FRENCH PROPERTIES NATIONALIZED BY ALGIERS:
-~ TRANSFER OF FUNDS FROM FROZEN BANK ACCOUNTS OF FORMER

DAYE .
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FREHNCH RESIDENTSS

~~OETTER TREATHENT OF FRENCH NATIONALS IN ALGERIA . WHO ARE
SUBJECT TO ARBITRARY ARREST.

ALTHOUGH THESE ISSULS WERE DISCUSSED IN PARIS. NO ATTEMPT
WAS MADE TO ACHIEVE INMEDIATE SOLUTIONS. (SECRETY//

Yo ZAHBIA: SIX MONTHS AFTER THE DORDER WITH RHMODESIA WAS
CLOSED. ZANBIA IS STILL STRUGGLING TO RERVUTE THE LD PERCENT OF
ITS TRADE THAT FGRHERLY TRANSITED RHODESIA AND MOZAMBIQUE. FOR
THE FIRST TINE SINCE THE CLOSURE . WENENCOPPER EXPORTS s WHICH
ACCOUNT FOR 95 PERCENT OF ZAMBIA'S FOREIGH EXCHANGE - ARE BEING
AFFECTED. IMPORTS. A PROBLEM FROM THE BEGINNING. ARE NOU RUNNING
AT LESS THAN HALF OF LUSAKA'S ESTIMATED MONTHLY REQUIRCHENT OF
120,000 TONS. SHORTAGES OF REPLACEMENBT PARTS. COMMODYITIES,

AND RAU RATERIALS HAVE BEGUN TO AFPEAR AND ARE LIKELY TO INCREASE
OVER THE NEXT SIX HONTHS.

A UN SURVEY TEAR THAT VISITED ZAMBIA IN FEBRUARY ESTIMATED
THAT EQUIPHENT. MANPOWER. AND TRANSPORT COSTS FOR THE FIRST YERR
OF WEROUTING WOULY COST 6200 MILLION. SO FAR, HOWEVER. ONLY 50
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AILLION HAS DCEN PLEDGED DY FOREIGN DONORS. HMOST OF THIS NONEY '
JILL BE USED T0 PURCHASE AND OPCRATE 1,000 GENERAL CARGO TRUCKS
TO NOVE GOODS TO AND FROM THE TANZANIAN PORT OF DAR CX BNBERN
SALAAR.  ALTHOUGH LUSAKA HAS BOUGHT OR ' EASED ALMOST 750 OF THESE
TRUCKS FRON SUPPLIERS IN THE US.+ GREAT BRITAIN. WEST GEKPANY .
JAPAN, AND SUEDEN. FEW WILL BE AVAILABLE BEFORE THE END OF THE
YEAR.
PROSPECTS FOR INCREASES IN ZAHNBIAN TRADE THROUGH THE HOST
CONVENIENT ROUTES=-~DAR ES SALEBAAN AND THE ANGOLAN PORT OF
LOBITO--ARE NOT PRONMISING. DAR ES SBALAAN IS HANDLING ONLY

A LITTLE MORE ZAMBIAN TRADE THAN IT DID PRIOP TO THE BORDER
CLOSURE. INEFFICIENCY ON THE PART OF THE PORT AUTHORITIES

IN DAR E35 SALAAN AND BY THE CZANBIANS THEHSELVES PRECLUDE ANY
LARGE INCREASE IN THE INMEDIATE FUTURE. A SUBSTANTIAL PGRTION
OF LUSAKA'S IMPORTS. INCLUDING MOST BULK CARGO AND HEAVY
AINING LQUIPAENT. HAS GEEN HOVING OVER THE LONG RAIL LINE
BFRON LOBITHY. PORT CONGESTION THERE HAS RISEN

DRAMATICALLY. HOWEVER. AND SINCE 1 JULY A cO-PERCENT SUR-
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CHARGE HAS DBLEN LEVIED ON GOODS TRANSITING THE HAROOR.
(CONFIDENTIAL)

5. TRAN=JORDAN=TUNISIA: TECHRAN'S LATEST DISPLAY OF
SUPPORT FOR THE ARAD MODERATES INCLUDES LOANS OF ¢S HMILLION
EACH TO JORDAN AND TUNIS1A. THE SHAHM WANTS DCTTER RELATIONS
WITH HUSAYN AND BOURGUIBA. BOTH LEADERS OF CONSERVATIVE
ARAD STATES. IN ORDER TO EXTEND HIS INFLUENCE IN THE MIDDLE
EAST. HUSAYN IN PARTICULAR UILL WELCORME THE LOAN BLCAUSE
HE HAS BEEN UNDER PRESSURE FR(NM SOME ARABS TO REVISE HIS
STRONG ANTI-FEDAYEEN POSITION IN RETURN FOR FINANCIAL

ASSISTANCE. {CONFIDENTIAL)} E£~i2 INPDETH

bosD)0
25X1A

s$po

OATE: 25 JULY 1973
onc I  25X1A

umiT: OCI/PRES
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EUROPEAN BRIEF 0M).
ITENS NARKED & HAVE BEEN COORDINATED WITH THE DEPARBTMENTS ofFf
STATE AND DEFENSE.

RL.//EC-SPAIN: THE TALKS LAST WEEXK BLCTUCEN THE EUROPEAN
CONMMUNITIES AND SPAIN OVER THE LATTER'S LINK WITH THE "NLARGED
£.C SETTLED ON AN OBJECTIVE FOR A FREE~TRADPE AGREEMENT. BUT THE
TUO SIDES REMAIN FAP APART ON THE TREATHENT OF AGRICULTURAL
PRODUCTS AND THE TINING OF THE OVERALL ARRANGEMENT.

THE EC PROPOSED THAT TRADE RESTRICTIONS AN INDUSTRIAL PRODUCTS

BE ENDED BY 1977 AND THAT IMPORT RESTRICTIONS ON OTHER PRODUCTS.
PRINARILY AGRICULTURAL.+ BE PHASED OUT OVER A LONGER PERIOD.
THE SPANIARDS. HOWEVER. WANT THE COHHUNITY TO STEP UP THE PACE
O0F FREEING AGRICULTURAL TRADE WHILE PERMITTING SPAIN TO SLOU
DOWUN ITS TARIFF REDUCTIONS FOR T*.LUSTRIAL PRODUCTS.

THE TWO SIDES WILL RESUME NEGOTIATIONS IN LATE SEPTEMBER.
P

DESPITE THE WIDE DIFFERENCES SEPARATING THE Tuo ST

o
[ Za]

£ MADR

S ] -

SEERS OPTIMISTIC THAT THE COMMUNITY WILL MAKE ENOUGH CONCESSIONS
ON SPANISH ARGRICULTURAL EXPORTS TO ALLOU MSPAIN TO QUALIFY AS

DATE :
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A FREL-TRADE ARECA UNDER THE GENERAL AGREEMENT ON TARIFFS AND
TRADE {(GATT). IF THE EC PREFERENTIAL ARRANGEHENTS WERE TO
ENCONPASS NMOST OF THE TRADE IN INDUSTRIAL AND AGRICULTURAL
PRODUCTS+ US OBJECTIONS TO THEN ON GROUNDS CF INCOMPATIBILITY
WITH GATT WOULD BE MORE DIFFICULT TO SUSTAIN.

THE DTSCUSSIONS WITH SPAIN ARE THE FIRST IN A SERICS OF
NEGOTIATIONS BEGINNING THIS SUMMER IN WHICH THE EC INTENDS To

DEVELOP ITS SO~CALLEM MEDITERRANEAN POLICY. THE FIRST ROUND HAS
BEEN CONCLUDED WITH ISRAEL+ WHICH ALSO FINDS FAULT WITH THE
COMHUNITY'S MAJOR OFFERS ON AGRICULTURE. TALKS BETWEEN THE £C

AND THE MAGHREB COUNTRIES ARE SCHZDULED FOR LATER THIS SUMMER.
{CONFIDENTIALY//

C. WARSAW PACT: A HUNGARIAN JOURNALISTE HAS TOLD THE US
ENBASSY IN BUDAPEST THAT THE RECENTLY CONCLUDED "IDEOLOGICAL
COOPERATION™ AGREEMENTS AMONG VARIOUS WARSAW PACT COUNTRIES UWERE
INSTIGATED BY THE SOVIETS. WHO ARE CONCERNED THAT INCREASED
CONTACTS WITH THF WEST WOULD THREATEN IDEOLOSICAL PURITY AND
SOCIALIST SOLIDARITY. THE SOURCE CLAINED THAT THE AGREEMENTS

DATE :
ORIG:
UNIT:
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ARE PRCCAUTIONARY STEPS DCSIGNED TO SET GUIDELINES FOR PARTY
NCHAVIOR AND TO OUTLINE TO THE GENCRAL PUBLIC THE LIERITS OF
TOLERANCE DURING DETENTL. HE SUGGESTED THAT THERE RIGHT BC
FURTHER DEVELOPMENTS FROM THE FORTHCOMING C(RIMEA SESSION OF
OARTY LEADERS.

A YUGOSLAV SOURCE JAS ASSERTED THAT NOBODY--ESPECIALLY
THE HUNGARIANS AND POLES-~UANTED THE AGREEHENTS. BUT UENT AHEAD
WITH THEM AS A GESTURE OF SOLIDARITY WITH HOSCOW. A ROMANIAN
DIPLOMATIC SOURCE CLAINS THAT BUCHAREST HAS NOT PARTICIPATED
BECAYSE OF THE CLEAR ANTI-CHINESC BIAS IN THE AGREEMENTS. AND
BECAUSE ROMANBIA WISHED ONCE AGAIN TO DEMONSTRATE ITS NEERNBENES
INDEPENDENCE. {CONFIDENTIAL)}

3.//USSR-U. GERMANY: THE SOVIETS FORMALLY PROTESTED ON 23
JULY THAT PROVISIONS IN A DRAFT WEST GERMAN LAU NOW UNDER CON-
SIDERATION IN THE BUNDESRAT VIOLATE THE QUADRIPARTITE AGREEMENT
aN BERLTN. THE PRATEST WAS REGISTERED IN AN AIDE-MENOIRE PRESENTED
TO THE US. BRITISH. AND FRENCH EMBASSIES IN MOSCOW. ACCORDING
TO THE SOVIETS- THE DRAFT "INTRODUCTORY LAL RENEMTO THE CRRIMINAL

DATE :
ORIG:
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CODE™ VIOLATES PROVISIONS IN THE QUADRIPARTITE AGREEMENT THAT
STATE WEST DERLIN IS NOT A PART OF WEST GERMANY AND SHALL NOT
BE GOVERNCD BY IT. HoOSCoOW ALSO HAINTAINS THAT THE DRAFT LAU
AFFECTS SCCURITY MATTERS. IN VIOLATION OF THE AGREEMENT.

THE SOVIETS HAVE CONSISTENILY ALOPTED A STRICT INTERPRETA-
TION OF THE WEST GERMAN - WEST BERLIN RELATIONSHIP PERMITTED BY
THE AGREEMENT AND HAVE BEEN QUICK TO CALL ATTENTION TO ALLEGED
DEVIATIONS. UNDER ESTABLISHED PROCEDURES. WEST GERMAN DRATT LAUS
ARE EXTENDED TO WEST BERLIN WITH TRHE PERNMISSION OF THE WESTERN
ALLIES. AND A DETERMINATION WILL THEN HAVE TO BE NADE AS TO
WHETHER THE SOVIET COMPLAINTS HAVE HERIT.

THIS PARTICULAR PROTEST NHAY BE RELATED TO THE RECENT
EXCHANGE OF ACCUSATIONS OVER BERLIN MATTERS. THE SOVIETS STATE
THAT THEY HAVE "ADDITIONAL DATA INDICATING THE EFNFORTS OF THE
FRG AUTHORITIES TO ACT IN CIRCUMVENTION OF THE QUADRIPARTITE
AGREEMENT™ AND "RESERVE THE RIGHT TO RETURN T4 THIS QUESTION IN
THE FUTURE.™ THE FUREIGN AINISTRY OFFICIAL WLO PRESENTED THE
AIDE-MEMOIRE SATIDs HOWEVER. T . MOSCOW DID NOT INTEND TO

DATE ;
ORIG:
UNIT;
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PUBLTCTE IT.  (CONFIDENTIALM//

Yoo BULGARTA:  THE SUNNER DOLDRUMS WERE BROKEN IN SOFIA
LAST WEEKEND DY THE VIKITS OF FEENCH PRENICR RESSACR AND FORCIGN
AINISTER JORLET. AND TURKISH FORCIGN MINISTER OAYULKEN.

RESSNER yBAS THE FIRSY PRENCH PRCNMICR TO VISIT BULGARIA
SINCE THED CND OF YOHLD WAR II. THE CHMOA%LSY IN SOFIA RLPORTS
THAT ITS NAJOR ACCOMPLISHMENT WAS IN THEC RLALN OF ATHOSPHLRICS.
THE FINAL C(ONMUNIQUE POINTS TO FUTURE BILATERAL ECONOMIC
COCPERATION. HINTING AT + POSSIDLE LONG-TERN AGRETNENT ON
SCICNTIFIC-TECHRICAL COOPERATIONR AND ENDORSING INCRCASED TRADE .

e W g - N T B W o WD S Ame W ey — T e r e v - . - o - ——
ARiaH TORLIGH DBINISTUR DAYULXKEW. OW THE

aTHLE o TOUTHID ON A& NUTMBER OF SENSITIVE BILATERAL PROBLENS.
THE FINAL (OMNMUNIQUL INDICATES NCASURES ARE UNDER COWSIDERATION
TO EXPEDITL THE CNMIGRATION OF ETHNIC TURKS FRON BULGARIA TO
TUREEY. AN AGRULRENT WAS RCACHED ON HOLDING MIGH-LEVEL FORCIGH
RINISTRY TALES AT LCAST ONCE A YCAR. AND ON MEETINGS EVERY SIX
MONTHE BLTYLEN THE HEADS OF PRESS AND INFORMATION SERVICES.

THE TUO SIDLS AGREED TO EXPLORE POSSIBILITIES FOR EXPANDING

QATE
amG
Unit
eExtY
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PCOMONTC TIES . AND PLEDLED TO L IVE STRONGEE TINDETUS 10 CULTURAL
EULATIONS AMD UYCHANGES.

THE CONNUNTQUL ALRO PRATSZES CURIPLAN DETLNTL AND APPLAUDY
THE WIENNA TALEL 0N FORCE REDUCTIONS . B ON THME BALEINS. THE TUO
SIDET TCONFIRNED THEIR CONVICTIONS THAT DEVELORING 00D RLLATIONG
ATIONG THE BALEAN STATLS VILL CONTRIBUTE TO THE NMAINTENANCE 6F
PEACE AND SECURTITY IN TH. REGION.™  (CONFIDOCNTIAL)

S C2ECHOSLOVARIA ACCORDING TO FORLIGN TRADE nInIsTER
BARCAY . PRAGUE'S TEADE QITH THE “CAPITALIST COUNTEIFS™ BURING
THE FIAST SIX NMONTHS OF 3973 EOSE NMUCH NOKE SHAKPLY THAN DID
ITS TEADE WITH THE "50CIALIST COUNTRIES.™ WHITING IN BUDE
PEAVO . THL PARTY DAILY. DAECAY REPORTED THENAT CXPOKTS 10 THE
FORRALE AKE UP lu.u¥% OVEE THE LLVEL OF THE EBEFIRST 51X RONTHS
OF 1U70. AND THAT INMPORTS ARL UP 20.5%. IN CONTHAST TO AW
INCREASE IN TOTAL LXPORTS OF A.9% AND INPORTS OF 12.8%.

IN 1TSS THADE STATISTI

"™
(1% ]
w

AACUL 'S USE OF TuE TEEN

-

TCAPITALIST COUNTRICS™ INCLUDES ALL STATES THAT ARE NOT

RULED BY COMRUNIST PARTIES. SIKCE CZECHOSLOVAY TRADE WITH

CATE
[e] 311
unIt
£xy
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THU DEVELOPING (OUNTEICS STAGMATID DURLTING THE FIRST QUARTER OF

THIN YEAR . THE INCREANE 15 DUE TO EXPANDED TRADE MITH THE
INDUSTEIALIZED NEST.

THEE FACT THAT QARCE FAILS TO INEBDICATE AMNY DISPLLALSURE
OVEE THIS DUVELOPAENT. PLUS WIS INDICATION THAT THEL PLAN IS ON
TRACK S LENDS CREDCNCE TO THE ARGURENT THAT THL REGINC IS ACTIVELY
SECKIRNG 76 DIVERSIFY JT5 TRADE PAYTEHNS (LAST YLCAH. OVER 702
OF CZUCHONLOVAXTIA'S TERADL BYWAS UITH COMMUNIST COUNTRIES). FACTORS
HEHIND SUCH A NOVE PRODADLY INCLUDE REPORTED SOVIET PRODDING
TO GET THD BLOC TO SELE ALTCRNATE SOURCES OF RAY MATCRIALS AND
CNERGY RESOURCES . INCEFASED INTEREST IN MLCSTLRN TLCHNOLOGY
(INCLUDING INCHEASED AVAILABILITY). AND THE PROVEROIAL OCTTICR
QUALITY GF QESTERN PRODUCTS.

ONE RESULT OF THIS DIVERSIFICATION UNDOURTCDLY UILL OC AN
INCREASE IN THE DEFICIT THAT PRAGUE HAS CONTINUALLY RUN IN ITS
THRADL ¥ITM THE IWDUSTRIALIZED WEST. ({CONFIDENTIAL)

b.//HUNGARY: A BRITISH LARBOR PARTY DLLEGATION THAT INCLUDED

SHADOU FOREIGN MINISTER CALLAGHAN MECT WITH TOP HUNGARIAN

DAY
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OFFTCTIALS DUELING A RECENT RFIVE-DAY STAY IN BUDAPEST. SESSIONS
MITH PARTY LEADLR KADAR. POLITOURO NEMHER KOMOCSIN. AND FORCIGH

NINISTER DETECR UNDERLINED MUNGARY'S INTENT TO NAINTAIN
- * ; N I Goobd
R LAdor APITY EVEW THinuGh 1 D et
ICS @It THE ) ) ‘

N DPawWER,
CPOATEREER. 17 IS MIGHLY UNUSUAL FOR KADAR T0 RCCCIVE RESUCH

A DELEGATION. BUT HE HAS TALEKED YITH AN ADNORRALLY LARGE NUNDER
OF FORETIGH DIGNITARICS OVER THE LEAST BTUO WELKS. BUDAPLST IS
KELHLY INTLCRESTED IN EXPANDING ITS CONNERCIAL REULATIONS UITH
LONDON. MAY FLEL THAT LAUOR HAS A MORE SYRPATHETIC CAR. AND

MAY WELL BELIEVE LABOR'S CL55n3 THAT 1T WILL BE BACY IN POYER
/

BEFORL LONG. (CONFIDENTIAL) C-2 INPDFT.A

P/ o— - = it e

25X1A
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oare ¢S5 JULY 1973
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THE FOLLOUTHG ITLNS MAVE NOT BEEN COORDINATED.

Ve //7ARGENTINAY  NANCUVERING OVER THE NARING OF A VICE-
PRESIDCHTIAL RUNNING NATE FOR JUAN PERON HAS RESULTED IN SHARP
DISPUTES AMONG PLRON'S SPALL CIRCLE OF CLOSE ADVISERS.

JORGE OSINDEs PERON'S ADVISCR ON MILITARY AND INTELLIGENCE
AFFAIRS s REPORTEDLY HAS SUBHITTCD HIS RESIGNATION AS AN UNDER-
SCCRETARY IN THE MINISTRY OF SOCIAL WELFARE. HIS RESIGNATION
VAS ACCONPAKIED BY A STRONGLY HORDED ATTACK ON SOCIAL YELFARE
NINISTER LOPEZ REGA. OSINDE CHARGED LOPEZ REGA HWITH PCRNITTING
LEFTIST INFILTRATTON IN THE MINISTRY BUT PRIVATELY CONFIDED THATY
OKE OF HIS PRINARY CONCERNS UWAS LOPEZ REGA'S MANCUVERING TO
DECONE PERON'S VICE-PRESIDENT. PERON REPORTEDLY HAS OFFERED
OSINDE THE POST OF SECRETARY OF THE NATIONAL SECURITY COUNCIL.

CONFLICTS BETWEEN OSINDE AND LOPEZ REGA+ WHO SERVED FOR

YEARS AS PERON'S PRIVATE SECRETARY. F

tCAAL EVIDENT LAIT

[+4]

3T

b
-t

NOVENBER UWHEN PERON ENDED HIS LONG EXILE AND VISITED BUENOS
AIRES. THEN AS NOU IT WAS REPORTED THAT BECAUSE OF HIS ILLNSSS

OATE
onG
UnNit
€xt
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PLRON MAD BECOME VLRY DLPENDELNT OM MIS WIFL ISADLL AND LOPEZ

REGA.  OSINDE MHAD PLANNED TO ARRANGE CONTACTS BETWEEN PERON AND
OTHLR OQUTSIDE POLITICAL FORCES. BUT ISABEL AND LOPL? REGA
ALLEGEDLY WERE AGLE TO LINIT PERON TQ ONLY A FLU REETINGS. THEY
WERL ALSO REPORTED TO MAVE PUSHED STRONGLY FOR THE HONINATION
OF HECTOR CAMPORA.
ACCORDING TO OSINDEs ISABIL AND LOPLZ REGA ARE NOW WORKING

IN CONCERT TO HAVE LOPLZ REGA BECONL A VICE-PRESIDENTIAL CANDIDATE.
REPORTS THAT THESE TWO UIELD CONSIDERABLE INFLUCNCE OVER THE
AGING AND AILING FORMER DICTATOR HAY BE CXAGGERATED. BUT ANOTHLR
SOURCE REPORTS THAY PERON IS WAVL™ING ON THE SELECTION OF RADICAL
PARTY LEADER BALBIN AS HIS RUNNING HATE. {SECRLT KO FOREIGN
DISSENYZ/

¢. BRAZIL: FINANCE MINISTER DELFIN NETO ONCE AGAIN HAS
ANNOUNCED THAT THL GOVERNMENT WILL BE ABLE TO LINIT INFLATION
TO TUELVE PERCENT THIS YEAR. AND USED THE JUST PUBLISHED FIGURES
FOR THE FIRST HALF OF 1973 T0 SUPPORT HIS POSITION.

DATE
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rxy
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THE US ENDASKY, HOWCVER. USING THL SANE FIGURES+ HAS CON-
CLUDED THAT IT WILL BE INPOSSIOLE FOR THE GOVERHNENT T0 NEET THAT
GOAL. THE "OFFICIAL® FIGURES ARE K10 DE JANEIRO ONLY+ WHEKE THE
COST OF LIVING ROSL L.8& PERCENT DETWELN JANUARY AND JULY. BUT
IN THE OTHER AREAS OF THC COUNTRY. PRICE INCREASES AVERAGED
MIGHER=-=UP TO .32 PERCENT IN SOUTHCRN POKTO ALEGRE. FOOD WAS
THE LEADING ITEM IN PUSHING PRICES HIGHER THROUGHOUT THE COUNTRY
EXCCPT RIOy FURTHER SUGGESTING THAT THE GOVERNMENT IS RIGGING
PRICES IN ORDER TO "OFFICIALLY® HCET THE INFLATIONARY GOAL. YL,
EVEN UITH RIGGINGy OUR EMBASSY CONSIDERS THAT THE OFFICIAL FIGURE
UILL WAVE TO EXCEED THE TWELVE PERCENT GOAL. USUALBLY THE LAST
SIX MONTHS OF THE YEAR SHOW A SLOWDOUN IN THE RISE OF PRICES. BUT
THIS YCAR THE EMBASSY SEES INFLATIONARY PRESSURES INCREASING
RATHER THAN ABATING FOR THE SECOND SEMESTER oF 1973.

AN INFLATION LIMITED TO NEAR TUELVE PERCENT IS A CONSIDERABLE
ACCOMPLISHMENT FOR ANY BRAZILIAN FINANCE MINISTER. BUT DELFIN
HAS PUT WIS PRESTIGE ON THE NUMBER TWELVE. IN ADDITION TO BEING
A BITTER FINALE FOR THE MEDICI GOVERNHENT. FAILURE TO REACH
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THAT GOAL MAY SPELL FUTURE TROUDLE FOR THE POLITICALLY AMBITIOUS
DELFIM. {(LIMITED OFFICIAL USE)

3. COLOMDIA-ECUADOR: IF VENEZUELA RENEWS DIPLOMATIC RELATIONS
WITH 7UBA IN THE NEAR FUTURE. AS IS EXPECTED+ COLOMBIA AND ECUADOR
MAY VERY WELL FOLLOW SUIT. COLONBIAN PRESIDENT PASTRANA HINTED
THAT RECOGNITION OF CASTRO'S REGIME HAY GE IN THE OFFING DURING
HIS JUST-CONMPLETED TRIP TO VENEZUELA. It HIS ARRIVAL SPEECH IN
CARACAS . PASTRANA NOTED THAT "IDEOLOGICAL PLURALISH™ IS REQUIRED
IN LATIN AMERICAN RELATIONS. LATERy THE COLOMBIAN PRESIDENT
REPORTEDLY TOLD NEWSHEN THAT "LATIN AMERICA MUST HANINTAIN RELA-
TIONS WITH ALL COUNTRIES OF THE WORLD.™ IT ALSO IS LIKELY THAT
COLOMBIA WILL REVERSE ITS POSITION OF SUPPORT FOR US POLICY.
AND ENDORSE FUTURE MOVES IN THE 0AS TO LIFT SANCTIONS AGAINST
DEALING WITH CUBA.

THERE HAVE BEEN NO DIRECT INDICATIONS THAT E£CUADOREAN
PRESIDENT RODRIGUEZ HAS DECIDED TO OPEN RELATIONS SITH HAVANHAs
BUT ECUADOR CONTINUES TO SUPPORT MOTIONS THAT WOULD LIFT PRO-

HIBITIONS AGAINST OAS LTATES DEALING WITH CASTRO. QUITO HAS

DATE .
ORIG:
UNIT
EXTY
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CONSULTED CLOSELY WITH CARACAS OM ISSUES OF THIS SORT IN THE PAST
AND PROBABLY WILL CONTINUE TO DO SO. FURTHERMORC . RODR1GUL?Z
REALIZES THAT HIS REGIRE COULD USE THE POPULAR BOOST THAT A
NATIONALISTIC NOVE SUCH AS DEFYING THE US ON CUDA WOULD PRODADLY
YIELD. {SECRET} (-2INPDET.H
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ITENS MARKED g8 MAVE DEEN COORDINATED WITH THE DEPARTHENTS
OF KTATL AND DUFENSE.

R).//CHINA:  LAST YEAR'S DISAPPOINTING HARVEST HAS
CAUSED POLITICAL REPERCUSSIONS IN THE CHINESE LEADER-
SHIR,

VICL PRENIER LI FU~CHUN. AT ONE TINE A LEADING
ECONORNIC PLANNER. REPORTEDLY APOLOGIZED LATE LAST
YLAR FOR OVERESTINATING CHINA'S INDUSTRIAL GROUWTH
RATC. LI ALLEGEDLY SAUD THIS CAUSED TOO MUCH HAN-
POUER TO BE ASSILWED TO INDUSTRY. THUS HURTING AGRI-
CULTURE.

IN THE UAKE OF LAST YEAR'S SUBNORMAL HARVEST.
PEKING HAS TAKEN STEPS TO SHIFT MORE MANPOUWER TO
AGRICULTURE. IT INPOSED A STIFF S~-PERCENT CEILING
ON THE NUNMBGER OF WORKERS IN THE COUNTRYSIDE ALLOUWED
TO DO NONFARMING UORK. REPORTEDLY INSTITUTED A FREEZE
ON THE HIRING OF URBAN FACTORY WORKERS. AND SHARPLY

OATE -
ORIG -
UNIT:
£xT:
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ACCLLERATED THE CARPAIGN TO SCND CITY YOUTH TO WORK
IN AGRICULTURE.

THESE NOVES PROBADLY RESULTED FROM CONCERN OVER
CURRENT HARVEST PROSPECTS RATHER THAN FROM ANY HIS-
CALCULATION BY LI FU~CHUN. ADVERSE WEATHER CONDI-
TIONS WERC THE PRINARY KLASON FOR LAST YECAR'S SHORT-
FALLs AND NO PLANNER CAN PROGRAM NATURAL CALANITIES.

THE AGING LI FU-CHUN HAS NOT BEEN ACTIVE IN
RCCENT YEARS. BY ACCEPTING THE BLANE. HOWEVER. LI
DEFLECTS (RITICISM FROM OTHERS MORE DIRECTLY IN-
VOLVED IN HANAGING THE ECONONY. HE WAS REPLACED AS CHTEF
PLANNER LAST FALL BY YU CHIU-LIS BOTH HAVE BECN
CLOSE ASSOCIATES OF (HOU EN-LAI. DESPITE THE DIS-
CLOSURE OF LI'S CONFESSION. AS A PARTY ELDER HE
PROBABLY WILL RETAIN HIS CENTRAL COMMITTEE MEMBER-

SHIP AT THE COMING PARTY CONGRESS. {{ONFIDENTIAL

o«

2. CHINA: PEKING. NOW BUWELL IN ITS DRIVE TO INPORT
ADVANCED FOREIGN TECHNOLOGY. IS MAKING A SPECIAL EFFQORT TO

DATE :
ORIG:
UMNIT:
EXT:

Approved For Release 2001/08/17 : CIA-RDP85T00875R000600050007-0




Approved For Release 2001/08/17 : CIA- RDP85T00875R000600050007 0 o
UTGOING “MESSAGE  : - -

i

* i ' 1

* ¢ H ] 4
. 1
. |

WA P EGP R EN iy “

tne .- e vain ey o n ey -

onr 0 () ] 0 0 0 "

LR ¥ T TNV RREeN

SLCBLT HO FORECIGH DISSEN

BEREL Y L ATrT LR burus A3 LIRE L ¥ ey pang A el AR R RS2 T g NUR 2327

[%2114 INF0 FitE DISSEM Y
0 iy U oo e b rER I
0 -y ¢

0 “wenpa

ADJUST ITS IDLOLOGICAL POSITION 70 ACCLPT TME 1DEA oOF
FOREIGN AID AS A PROPER TOOL FOR ECONONIC DEVELOPHENT.
SPEAKING IN GEMEVA AT THE S5TH SESSION OF THE UN BECONONMIC
AND SOCIAL COUNCILE. CHINESE DELLGATE WANG JUN-SHENG
ACKHOULEDGED THAT DEVELOPING COUNTERIES. INCLUDING CHINA.
SUFFERED FRON INADEQUATE FUNDS AND LACK OF TECHNOLOGICAL
KNOUW-HOW. HE DOWNGRADED THE COMNCEPT OF AUTARKY AND INSISTED
ON "HUTUAL RESPECT AND BENEFIT™ IN AID RELATINNS.

WANG'S SPEECH WENT SONCEEBUHAT DBLCYOND THE STATEMENTS HADE
BY THE CHINCSE DELEGATION LAST APRIL AT THE HEETING OF THL UN

3
L34
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SELF RELIANCE DID NOT PRECLUDE INTERNATIONAL ECONOMIC AND TRADE
RELATIONS AND THAT THE CHINESE WERE "™READY TO LEARN FROM THC
ADVANCED EXPERIENCE OF OTHER PEOPLES™ {SECRET)

3.//CHINA:  THERE IS MOUNTING EVIDENCE THAT SHARP RISES
IN THE PRICES OF CHINESE TEXTILES AT THE SPRING CANTON
TRADE FAIR BROUGHT WIDESPREAD COMPLAINTS AND STIFF

DATE :
oRrR'G:
UNIT:
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RESISTANCE FROM NANY OF CHINA'S OLST CUSTOHCRS. PEXING S
DECISION TO 800ST PRICES WAS PRODADLY BASED ON A NHURBECR oF
FACTORN-RISING COSTS OF IMPORTLD KAW NATERTALS s TUPROVEMCNTS
IN THE QUALITY OF CHINESE TEXTILES. INCRCASES IN WORLD
TEXTILE PRICES+ CURRENCY REVALUATIONS BY JAPAN AND OTHER
MAJOR TERADING PARTNLRS., AND INCREASED CHINESL FOREIGN
EXCHANGE NEEDS. TEXTILES NORMALLY ACCOUNT FOR BETWEEN g5
AND 300 PERCENT OF THE ANNUAL VALUE OF CHINESE EXPORTS.

THE OVER-ALL EFFECTS OF THE PRICE INCREASES ON TEXTILE
EARNINGS CANNOT BE ASSESSED AT THIS POINT. INDICATIONS THAT

-4

HE (W WERE LEFT WITH SUBSTANTIAL AMOUNTS OF UNSOLD

~y
'-(
9‘1
™

-4

EXTILES WHEN THE FAIR CLOSED SUGGEST THAT PEKING OVER-

»d

ESTINATED THE WILLINGNESS OF CUSTOMERS TO PAY THE HIGH

PRICES. THERE IS NO EVIDENCE THAT DOMLSTIC PROBLENS WITH

TEXTILE SUPPLIES HAVE CUT CHINESC TEXTILE EXPORT CAPA- .
BILITIES. OUTPUT OF WOOL. SILK. AND MAN-MADE FIBER

PROBABLY INCREASED LAST YEAR. AND MASSIVE COTTON IMPORTS

THIS YEAR ARE BELIEVED TO HAVE OFFSET THE POOR 1972 COTTON

DATE:
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UNIT:
EXT:
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